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EnviroForensics uncovers liability in site cleanups

Contaminated dry-cleaning
properties keep firm busy

By Scott Olson
solson@ibj.com

Dry cleaner Denver Cain provided a
blunt assessment about the pickle he'd
be in if he were left to finance a half-
million-doliar cleanup at one of his
properties.

“I'd be in deep doo-doo,” he said.

Fortunately for Cain, he found the
consulting firm Environmental Forensic
Investigations Inc. The locally based
company, known as EnviroForensics,
specializes in locating sources to pay for
site investigatiens and cleanups.

EnvireForensics does this by finding
overlooked insurance assets or by shifting
the responsibility for liability to previous
jproperty owners who may have caused or
contributed to the contamination.

Dry-cleaning clients such as Cain are
common for owner Stephen Henshaw,
who founded the company in San
Francisco in 1996 and moved it here last
year. Many of the properties are contam-
inated with the dry-cleaning solvent per-
chlorethylene, classified as a hazardous
air pollutant,

When Cain atternpted to sell his for-
mer Washboard dry ‘cleaner at 10th
Street and- Shadeland Avenue, an envi-
ronmental test revealed perc on the site.
EnviroForensics is helping Cain get the
property cleaned and insurance compa-
nies are beginning to pay for it.

Although none of the insurers con-
tacted by /BJ would comment, many
insurers view EnviroForensics as a
threat, Henshaw said. But they also real-
ize they have an obligation to their poli-
cyholders. And they’re discovering they
can limit their payout if EnviroForensics
can extricate cleanup funds from previ-
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Steve Henshaw of EnviroForensics, left, looks over property belonging to Denver

Cain, who’s seeking cleanup funds.

ous property owners.

Still, he said, he’s yet to see an insur-
ance representative come to an initial
meeting with a checkbook.

“If you get into a legal tussle with the
insurance companies, then the lawyers
typically would have to get involved,”
said George Plews, a partner at environ-
mental law firm Plews Shadley Racher
& Braun. “To get the highest return, it
fairly often will involve litigation.”

Competitors might offer similar ser-
vices, said attorney Philip Hunsucker,

but he’s unaware of another company
offering the range of services supplied
by EnviroForensics. It also offers real
estate and litigation support, and envi-
ronmental engineering services.
“They're kind of on the cutting edge
of a lot of stuff,” Hunsucker said, “and
that’s mainly because they're really not
in a position to be beholden to the insur-
ance industry.” '
Hunsucker, a managing partner at
Resolution Law Group PC near San
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Francisco, has  partnered  with
EnviroForensics on projects. Henshaw, an
Indianapolis native, started his company
in San Francisco. Last month, the
Resolution Law Group opened its
Hunsucker & Goodstein division in
Indianapolis. The move likely will bring
other partnering opportunities, said
Henshaw, who is exploring the possibility
of apening a location in Washington, D.C.

Besides Indianapolis, EnviroForensics
has offices in Chicago, Los Angeles, San
Francisco and Portland, Ore. Nationally,
the company has 45 employees, includ-
ing 11 in the downtown Stutz Building.
Its revenue, a percentage of the money it
finds for its clients, increased from $6.3
million in 2001 to $7.5 million last year.
" The jump is due largely to targeting
dry cleaners and adding the local office.
Henshaw markets EnviroForensics

Envirokorensics
at a glance

Owner: Stephen Henshaw

Employees: 11 local, 45 total

Revenue 2802: $7.5 million

Service: Find funding sources to pay for
site investigations, cleanup and legal
cosis, and for recovery of cleanup
costs already incurred.

Locations: Indianapolis; Chicago;
Porttand, Ore.; Los Angeles;
San Francisco

Types of clients: municipalities, dry
cleaners, salvage yards

Where: 35 states

Largest project: potential $100 million
cleanup of contaminated drinking
water in Lodi, Calif.

Source: EnviroForensics

through seminars and national trade
magazines such as Fabricare and
National Clothesline,

Locally, EnviroForensics helped suc-
cessfully defend the operators of the for-
mer Village Cleaners Inc. in Carmel
against a cleanup demand for perc cont-
amination brought by the city. Through
its investigative efforts, EnviroForensics
located historical insurance coverage to
fund the defense and remediation of the
property. The company helped settle the
matter in nine months, and the owner
paid only $5,000 in expenses. Shapiro’s
Delicatessen on South Rangeline Road
was buiit on the property.

Besides dry cleaners, EnvircForensics’
clients range from small businesses to
Fortune 500 companies, such as Illinois-
based PepsiAmiéricas Inc. Municipatities’
are part of the clientele, too. Lake County
and the city of Hammond have recruited
the company to help clean up brownfield
sites and abandoned properties that may
be contaminated.

“The sites aren’t always big and mon-
strous,” Henshaw said, “but they’re over-
whelming, financially, for our clients.”




